SUMATEC RESOURCES BERHAD

Company No. 428355-D

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT


B.       
ADDITIONAL INFORMATION REQUIRED BY THE MSEB’s LISTING REQUIREMENTS

B1

Review of Performance

For the financial year ended 31 December 2003, the Group achieved a proforma revenue of RM39.59 million and profit before taxation of RM4.42 million before writing off the RM37.87 million acquisition cost of listing status. Comparative figures for the corresponding period in the preceding year are not available as this is the Group’s second quarterly reporting to the Malaysia Securities Exchange Berhad since its’ listing on 8 September 2003.

B2

Variation of results against preceding quarter

The Group’s turnover and profit before taxation for the current quarter has increased by 286% and 235% to RM29.34 million and RM3.10 million as compared to that of RM10.25 million and RM1.32 million respectively in the immediate preceding quarter. These increase are reasonable as the preceding quarter interim financial report only reflected the post acquisition results of the Group effective from 1 September 2003.  

B3

Current Year Prospects

Barring any unforeseen circumstances, the Group would expects to achieve  better financial performance from its continuous improvement in its operational competency and competitiveness  for the financial year ending 31 December 2004.. 

B4
Variance on Forecast Profit/Profit Guarantee

The Group does not announce any profit forecast nor profit guarantee during the financial quarter.

B5
Taxation











	

	Current

Quarter

RM’000
	
	Financial

   Year

RM’000

	Current taxation
	(920)
	
	    (920) 

	(Over)/Under-Provision in the prior year
	   0
	
	        0

	Deferred taxation
	   0
	
	        0



	
	(920)
	
	     (920)

	Share of taxation of associated companies
	    0
	
	         0

	
	(920)
	
	     (920)


The provision for tax charge is disproportionate to the corporate tax rate for the current quarter and the financial year to date mainly due to certain expenses which are not deductible for tax purposes and the non-availability of group relief where tax losses of certain subsidiary companies cannot be set-off against the tax payable of other subsidiary companies, coupled with the tax relief on overseas projects.
 

B6
Unquoted investments and/or properties

There were no disposal of unquoted investments and properties during the quarter under review.  

B7
Quoted securities

There were no purchases and sales of quoted securities during the quarter under review. 

B8
Status of corporate proposals

There were no corporate proposals announced but not completed as at the date of this announcement. 

B9
Group borrowings and debt securities

The Group does not have or issue any debt securities during the quarter under review. The borrowings of the Group are classified as follows: -

	
	Secured

RM’000
	
	Unsecured

RM’000

	Short term borrowings
	  25,739
	
	     0

	Long term borrowings
	    6,217
	
	     0



	
	  31,956
	
	     0







B10
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk issued during the quarter under review.

B11
Material Litigation

The material litigation of the Group as at 26 February 2004 are as follows:-

(i) Kho Ah Keong @ Kho Seng Ooi(“KAK”) vs Sumatec Corporation Sdn Bhd(“SCSB”)

KAK has instituted an action against SCSB on 11 December 2001 claimed for the payment of RM79,836. The matter has been fixed for full trial on 9 June 2004.

(ii) CL Machineries Sdn Bhd(“CMSB”) vs Sumatec Corporation Sdn Bhd(“SCSB”)

CMSB have on 3rd December 2002 filed a Writ of Summons and Statement of Claim against SCSB for the payment of RM576,129, together with interest thereon at the rate of 8% per annum. Accordingly, Kuantan High Court has ordered on 3 September 2003 to transfer the legal case to Kuala Terengganu High Court. The acting lawyers of SCSB have filed the Affidavit Balasan on 11 February 2004 and advised that the prospects of success in the defense are high.

(iii) Prostart Engineering (M) Sdn Bhd(“PESB”)  vs Sumatec Corporation Sdn Bhd(“SCSB”)

PESB have on 18 November served a Statutory Notice pursuant to Section 218 of the Companies Act, 1965 (Act 125) against SCSB claimed for the payment of RM572,144. However, the plantiff’s solicitors have later replied that they will not proceed with the winding-up petition unless the judgment is obtained. Meanwhile, they are preparing to issue Summons and Statement of Claim. No Summons is received till todate. 

B12
Dividends

No dividend has been recommended during the quarter under review,

B13
Earnings Per Share (Sen)

	 

	Current

Year

31-12-03
	
	Financial

Year To Date

31-12-02

	Issued ordinary shares at the beginning of period
	2
	
	2

	Effect of ordinary shares issued during the period:-
	
	
	

	
Acquisition of subsidiaries
	  95,000,000
	
	0

	
Transfer of listing status
	  37,870,422


	
	0

	Issued ordinary shares at end of period
	132,870,424
	
	2





Basic earning per share (sen) (before acquisition cost)

    
      2.63

   - N/A -


Diluted earning per share (sen) (before acquisition cost)
                    2.63

   - N/A -

26 February 2004
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